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Section-A

1.1 Back Ground

Project profile v

Project Title Himalayan Climate Initiative

Status Non Govermental and non- profit making organisation.
Address Baluwatar-04, Kathmandu

Registration 2067 B.S

1.2 Brief Description.

HCI is a youth-driven Nepali civil society organization. HCI delivers impact by incubating
and sustaining social-entrepreneurial initiatives. All actions of HCI remain geared towards
building inclusion and resilience in Nepali society and economy.

The organization is registered as Non-Governmental Organization (NGO) with District
Administration Office (DAO) Kathmandu, on 2067.11.30. It is affiliated with Social Welfare
Council, Nepal since 2067.12.04. It has obtained Permanent Account Number from Inland
Revenue Office No. 3, Kathmandu on 2067.12.03 and is registered under VAT on 2069.12.04.
It has obtained Tax Exemption Certificate on 2069.07.23. The organization was registered and
operated with effect from 30th Falgun 2067.




Section-B
2. Executive Summary
Introduction Section

We were appointed by HCI vide their letter dated 10" December 2015 to‘conduct the statutory
audit of the institution. Our Audit Report covers the Fund received and Expenditures incurred
during the period of 1% Shrawan 2072 to 31% Ashad 2073 (17" July 2015 to 15" July 2016)
and assets and liability position as on 31" Ashad, 2073 of Himalayan Climate Initiative,
Kathmandu.

2.1 Objectives

i. To give the judgment of the financial picture of HCI and in particular whether a
correct and reliable reflection is given of the receipts and expenditure in these
financial overviews.

ii. To evaluate the adequacy of internal control.

iii. To make observation to assess whether HCI has satisfied all conditions to achieve its
overall objectives.

iv. To report on the compliance with relevant laws.

2.2 Scope of work

We have carried out the audit of Himalyan Climate Initiative in accordance with Nepal
Accounting Standards of Auditing and General Auditing Practices in order to fulfill the above,
* including the following.

i Confirmation of Funds transfers from various donors and its verification from bank
accounts.
ii. An Examination and testing of the books and records to confirm that booked expenses are
in compliance with the relevant rules and objectives of Himalyan Climate Initiative.
iii. Checking that booked expenses are accounted for under the correct account head.
iv. Examination of booked expenses with sound supporting documents.

2.3 Limitations

The Design, implementation and operation of control system are the responsibilities of the
management and should not rely solely on the periodic audit visits as means of monitoring the
adherence to control mechanism. Our work as auditor does not in any way diminishes the
responsibility of the management.




2.4 Currency

Reporting currency is Nepalese Currency and all the funds received has been recognized in
local currency.

2.5 Summary of Audit report -

Our independent audit report in the form of “Independent Auditors Report’ is given in section-
C. The balance sheet and Fund Accountability Statement for the financial period is given in
section-D.

2.6 Acknowledgement

We express our sincere thanks to HCI management, officers and staffs for the cooperation
extended to us in the course of our audit.




’ J.N. Upadhyay & Co.

Chartered Accountants

Section-C

Independent Auditors Report

To the members of Himalayan Climate Initiative

We have audited the accompanying Balance Sheet of the Himalayan Climate Initiative as at
31% Ashad ,2073 (15" July . 2016) and the related Income and Expenditure Statement and
statement of cash flows for the year then ended. '

Managements Responsibility for the preparation of Financial Statement

Management is responsible for the preparation and presentation of these financial statements in
accordance with applicable laws. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation of the financial statements that are free
from material misstatement, whether due to fraud or errors; selecting and applying appropriate
accounting policies: and making accounting estimates that are reasonable in the circumstances.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted the audit in accordance with Nepal Standards on Auditing. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from the material misstatement.

An audit includes examination on test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit includes assessing the accounting principles used and
significant estimates made by the management as well as evaluating the overall financial
statement representation. We believe that our audit provides a reasonable basis for our opinion.

Auditor’s Opinion

In our opinion, to the best of our knowledge and according to the explanation given to us.the
accompanying Balance Sheet as at 31 Ashad, 2073 (15" July, 2016) and the related Income and
Expenditure Statement and statement of cash flows for the year then ended presents fairly, in all
material aspects, the financial position of Himalayan Climate Initiative as at 31% Ashad, 2073
and funds receipts and disbursed for the period then ended. We further report that HCI has
complied generally with the provisions of Income Tax Act 2058 B.S relating to withholding tax

CA. Jagannath Upadhyay, FCA \/
For, J.N Upadhyay & Co.

Chartered Accountants

Date: 2073.06.21
Place: Kathmandu, Nepal

G.P.O. Box #20770 Koteshwor, Kathmandu, Tel.: 01-2092128, Email:jupadhyay@icai.org

.



HIMALAYAN CLIMATE INITIATIVE (HCI)
Baluwatar. Kathmandu
Statement of Financial Position
As at 31st Asadh 2073 (July 15th ,2016)

Amt. in NPR
Particulars Sch.| Current Year Previous year
Assets
A. Non Current Assets
Property. Plant and Equipment - 1 4.688.823.30 © 1.628.138.93
Total Non-Current Assets (A) 4,688,823.30 1,628,138.93
B. Current Assets
Inventories 2 2,258,292.55 628.834.14
‘Trade and Other Receivables 3 5.151,063.48 3.895.666.91
Advance, Deposit and Prepaid 4 1.227.184.68 3,537.975.37
Cash and Cash Equivalents 5 9.508.554.72 13.909.311.57
Total Current Assets (B) 18,145,095.43 21,971,787.99
Total Assets (A+B) 22,833,918.73 23,599,926.92
C. Funds & Liabilties
General Reserve 6.1 920.155.67 1.241.979.70
Unrestricted Fund Balance 6.2 21,670.055.89 10.376.717.40
Capital Reserve 6.2 1.165.107.42 1.378.574.18
Restricted Fund Balance 7 (3.135.842.54) 4.062.387.00
Total Funds ( C) 20,619,476.44 17,059,658.28
D. Non Current Liabilities:
Total Non-Current Liabilities (D) - -
E. Current Liabilities:
Trade and Other Payables 8 2.214.442.51 6.271.086.65
Borrowing from Executive Committee Members - 69.181.99
Short term Borrowing - 200.000.00
Total Current Liabilities ( E) 2,214,442.51 6,540,268.64
Total Liabilities (D+E=F) 2,214,442.51 6,540,268.64
Total Funds and Liabilities (C+F) 22,833,918.95 23,599,926.92

Accounting policies and notes to account

Schedules referred are integral parts of this statement.

X

On behalf of Executive COmmittee:

Anuj Agarwal
Treaswer
%S

Place: Kathmandu
Date: Ashoj 21, 2073 (October 7,

Anil Chitrakar
General Secretary

Prashant Singh

Chairperson

As per our report of even dat

CA Jagannath Upadhyay
For J.N Upadhyay & Co.
Chartered Accountants

2016)






